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ACCOUNTANT'S REVIEW REPORT

Claude T. Mauberret, Assessor
Second Municipal District Aasessor
Parish Of Orleans

Naw Orleans, Louisiana

We have reviewad the accompanying balance sheet of ASSES3SORS OFFICE, SECOND
MUNICIPAL DISTRICT, PARISH OF ORLEANS, NEW ORLEANS, LOUISIANA as of December 31,
2005, and for the year then ended, as titled in the inex, in accordance with
Statements on Standarda for Accounting and Reviaew Sarvices issued by the American
Institute of Certified Public Accountants. All information included in thase
financial statements is the representation of the management of the Second
Municipal District Assessor.

A raview consists principally of inquiries of the Assessor and analytical
procadures appliaed to financial data. It is substantially less in scope than an
audit in accordance with generally accepted auditing standards, the objectivae of
which is the expression of an opinion regarding the financial statements taken
as a whole. Accordingly, we do not express such an copinion.

Based on our review, we are not awara of any material modifications that

should be made to the accompanying basic financial statements in order for them
to ba in conformity with generally accepted accounting principles.

@ Enboaton ok 7;‘7‘,,(,,,,51..1..6.

Metairie, Louisiana
Octobaer 26, 2006

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS + SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS




Second Municipal District Assessor
Parish Of Orleans
New Orleans, Louisiana

MANAGEMENTS’ DISCUSSION AND ANAT.YSIS (UNAUDITIED)

This section of the Second District Assessor’s, Parish Of Orleans, HNew
Orleans, Louisiana annual financial report, provides the Assessor’s narrative
discussion and analysis of the financial activities of the Assessor’s Office for
the year ended December 31, 2005. The discussion focuses on the Assessor’s basic
financial statements which include: (1) government-wide financial statements, (2)

fund financial statements, and (3) nctes to the basic financial statements.

FINANCIAYL, HIGHLIGHTS:

The Assessor’'s assats axceeded its liabilities by $48,802 (net assaets) for
the year ended December 31, 2005. This compares to the previous year whan assets
exceeded liabilities by $103,884.

Total net assets are comprised of the following:

{1) cCapital assets of $3,014 include property and equipment, net
of accumulated depreciation.

{2) Unrestricted net assets of 545,788 raepresants amounts
available to maintain the Assessor’s continuing obligations
to the citizens of Orleans Parish.

At the end of the current fiscal year, unreserved fund balanca of the
Ganaral Fund was $45,788, or 20.1% of total General Fund current annual
expenditures.

During 2005 legislation was enacted to change the means of funding thes Board
of Assessors, Parish of Orleans. For 20056 the Board of Assessors shall be funded
annually no later than March first by the City of New Orleans with no less than
two percent of the ad valorem taxes levied on property in the City of New Orleans
and the Parish of Orleans. The funding shall produce in the initial year revenue

equal to or greater than that which was received by tha Board of Assessors for

Orleana Parish from the City of New Orleans for the




FINANCTIAL HIGHLIGHTI: (Continued)

previous year. The total amount of revenue received by the Board shall never
be less than that received by the Board in the initial year. Based on the
increase in funding the Board will proportionately increase the allocation of
same to all District Assessor Office’s. The Assessors will no longer receive
funding from the Documentary Transaction Tax collected by the City. The
following is a summary of total changes in funding expected by the Second
District Assessors Office for the year ended December 31, 2006 as compared on

Decembexr 31, 2005.

PERCENT
INCREASE
2005 2006 {DECREASE)
Allotment Prom Board Of Assessors £111,124 $211,176
Documentary Transaction Tax 49,128 ---
State Revenue Sharing 11,312 13,092
Total $171,564 $224,268 30.7%

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS :

The basic financial statements include: (1) government-wide financial
statements, (2) fund financial statementa, and (3) notes to the basic financial
statements. The Assessor also includes in this report additional information
to supplement the basic financial statements, such as required supplementary

information. Comparative data is presented when available.

Government-wide Financial Statements:

The Assessor’s annual report includes two government-wide
financial statements. These statements provide both long-term and
short-term information about the Assessor’as overall financial statuas.
Financial reporting at this level uses a perspective similar to that
found in the private sector with its basis in accrual accounting and
elimination or reclassification of activities between funds.

The first of these government-wide statements is the Statement
of Net Assets. Thia is the government-wide statement of position
presenting information that includes all of the Assessor’s assets and
liabilities, with the difference reported as net assets. Over time,
increases or daecreases in net assets may serve ags a ugeful indicater
of whether the financial position of the Assessor as a whole is
improving or deteriorating. Evaluation of the overall health of the
Assessor would extend to other non-financial factors such as
diveraification of the taxpayer base, in addition to the financial
information provided in this report.




OVERVIEW OF THE BASIC FINANCIAL STATEMENTS: {(Continued)

Government-wide Financial Statemants: {(Continued)

The second government-wide statement is the Statament of
Activities, which reports how the Assessor’s nat assets changed during
the current calendar year. All current year revenues and expenses are
included regardless of when cash is received or paid. An important
purpose of the design of the statement of activities is to show tha
financial reliance of the Assesscr’s distinct activities or functiocns
on revenues provided by the Assessor’s taxpayers.

The government-wide financial statements are presented in Exhibit
“A” and Exhibit “B¥” of this report.

Fund Financial Statements:

A fund is an accountability unit used to maintain control over
resourcas segregated for specific activities or objectivas. The
Assessor used a single fund to ensure and demonstrate compliance with
finance-related laws and regulations. Within the basic financial
statements, fund financial atatements focus on the Assessor’s only
fund, the general fund.

The Assessor uses only one fund type:

Governmental funds ara reported in the fund financial
statements and encompasses essentially the same functionsa
reported as govarnmental activities in the government-wide
financial statements. Howevar, the focus is very different
with fund statements providing a distinctive view of the
Agsessor’s governmental funds. These statements report
short-term accountability focusing on the use of spendable
rasources available at the end of the fiscal year. They ara
usaful in evaluating annual financing requirements of
governmental programe and the commitment of spendable
rasourcas for the near-term.

Since the government-wide focus includes the long-term
view, comparisons between thase two perspectives may provide
insight intc the long-term impact of short-term financing
decisions, Both the governmental fund balance sheet and the
governmental fund statement ¢f revenue, expenditures, and
changes in fund balances provide a reconciliation to the
government-wide statements to assist in understanding the
differences between these two perspectives.

The basic governmental fund financial statements are presented in
Exhibit “C¥ through Exhibit “F”.

Notes To The Financial Statements:

Tha accompanying notes to the financial statements provide
information essential to a full understanding of the government-wide
and fund financial statements. The notes to the financial statements
begin immediately following the basic financial statements as titled
in the Index.




FINANCIAT, ANALYSIS OF THE PARISH ASSESSOR AS A WHOLE:

The Assessor’s net assets at fiscal year-end are $48,802. The following

table provides a summary of the Assessor’s net assets:

Summary Of Net Assets

DECEMBER 31, 2004 DECEMBER 31, 2005

GOVERNMENTAL PERCENTAGE GOVERNMENTAL PERCENTAGE
ACTIVITIES OF TOTAL _ACTIVITIES OF TOTAL

Assats:
Currant Assats 3100,517 96% § 58,917 85%
Capital Assats,
Nat Of Accumulated

Depreciation 4,018 4% 3,014 5%
Total Assets $104,536 100% $ 61,931 100%

Liabilities:
Currant Liabilities S 652 100% $ 13,129 100%

Nat Assets:

Investment In Capital

Assets § 4,018 4% $ 3,014 95%
Unrestricted 99,865 96% 45,788 5%
Total Net Assets $103,6884 100% 5 48,802 100%

The Assessor maintains a high current ratic. The current ratio compares
current assets to current liabilities and is an indication of the ability to pay
current obligations. The current ratio for governmental activities is 4.5 to 1.
This ratio is strong.

The Assaessor reported a positive balance in net assets for its governmental
activities. MNote that approximately 5% of the governmental activities’ naet
assets are tied up in capital assets. The Assessor uses these capital assets to
provide services to its citizens.

The following data is presented on the accrual basis of accounting which
means that all costs are presented, however, the purchase of capital assets is
not included but depreciation on the capital assets is includad.

The following table providas a summary of the Assessor’'s changes in net

assats:




FINANCTIAL ANALYSIS OF THE PARISH ASSESSOR AS A WHOLE: (Continued)

5 Qf Net Ass
DECEMEER 31, 2004 DECEMBER 31, 2005

GOVERNMENTAL PERCENTAGE GOVERNMENTAL PERCENTAGE
ACTIVITIES OF TOTAL ACTIVITIES OF TOTAL

Revenuea:
Compensation From Taxing Bodies $211,172 98.7% $171,564 98.8%
Charges For Services 2,167 1.0% 1,452 . 9%
Interest And Investment Earnings 553 -3% 5985 .3%
Total Reveaenue $213,892 100.0% $173,611 100.0%
Expenditures:
Parscnal Services And Relatad Benefits $199,09% 83.6% $191,754 84.2%
Materials And Supplies 2,277 1.0% 2,581 1.1%
Othars Services And Chargas 17,693 7.4% 19,154 8.4%
Travel And Othar Charges 2,320 1.0% 2,742 1.2%
Miscellaneous 11,623 4.9% 11,457 5.1%
Capital Outlay 5,024 2.1% - =%
Total Expenses §238,032 100.0% $227,688 100.0%
Change In Net Assets (8 24,140) {$ 54,077)
Baginning Nat Assets 124,005 99,865
Ending Nat Assets $ 99,865 S 45,788

GOVERNMENTAL, REVENUE :

The Assessor is heavily reliant on proparty taxes allocated to the Second
Municipal District Assessor to support its operations. Allocations to the
Ass@asor provided 98.8% of the Assgssors total revenues, Because of the
Assassor’'s positive financial position, cash has been invested and resulted in
$595 of interest earninga used to asupport activities of the Assassor’'s offica.
Alsc, note that charges for services cover lass than 1% of governmental operating
expensaes. This means that property taxes allocated from taxpayers fund almost
100% of the Assessor’s activities. As a result, the general economy and local

businasses hava a major impact on the Assessor’s revenue streams.

GOVERNMENTAL FUNCTIONAL EXPENSES:

Since the Assessor's operations are staff oriented, over 84% of the budget
is used for employee salaries and benaefits. Other services and materials and

supplies make up the other 16% of total expenses.




FINANCIAL ANALYSIS OF THE ASSESSOR’'S GENERAL FUND:

The General Fund is the Assessor’s operating fund and the source of day to
day operations. Aa discussed thae General Fund is reported in the fund statements
with a short-tarm, inflow and outflow of spendable raescurces focus. This
information is useful in assessing rasources available at the end of the year in
gomparison with upcoming financing requirements. The data prasented in the fund
financial statements is presented on the modified accrual basis. This means that
capital assets purchased during the year are reported as expenditurea and no
depreciation on these capital assets is reported as expenditure in the same year.

The total ending general fund balance is $45,788 a decrease of $54,077 or
54% over the prior year. This decrease is primarily the result of the events and
programs described within the analyais of the Assessors activities described
above. Other key factors contributing to this change were Documentary
Transaction Tax revenues did not meet expectations and thare waere no special
allotments made during 2005. As described in the Financial Highlights the
Assessor’s Office will have a new funding method in 2006, however the Assessor
will have to continue efforts to control oparating costs. The total Ganeral Fund
Balance is unreserved indicating availability for continued Assessor saervice
regquirements.

The following is a summary of allocations made te the Second District

Assassor which comprised revenue from taxing bodies:

PERCENT
INCREASE
2004 2005 {DECREASE)
Compansation From Taxing Bodiaes:
Allctment From Board Of Assessors 3111,124 $111,124 0%
Special Allotment From Board Of Assessors 15,000 -—= {100%)
Documentary Transaction Tax 71,439 49,128 { 31%)
State Revenue Sharing 13,609 11,312 { 16%)
Total $211,172 $171 564 ( 19%)

Salaries and benefita dropped fzrom $199,095 in 2004 to 35191,754 in 2005,
which represents a 3.6% decrease in total salary and benefit cost. Although the
cost of group insurance and employer pension contributions continue to increase,
the Assassor has made staffing changes to reduce thesa expenses and still

maintain quality services to the taxpayers.




‘

FINANCIAL ANALYSIS OF THE ASSESSOR’S GENERAL FUND: (Continued)

The General Fund ending balance is considered adequate, representing the
aquivalent of 20.1% of annual expenditures. Although adequate, it is necessary
for the Assessor to maintain a strong financial position in order to cover cash
flow needs and any deficits that might occur in the future as a result of the
further reduction in revenues or increase in unforeseen costs., Tha Assessor
finances c¢perations on a “pay as you go” system; theréfore there is no

cutstanding long-term debt for capital purposes.

BUDGETARY HIGHLIGHTS:

The General Fund - Both the General Fund’s original budget and 2005 actual
expenditures were more than the actual amounts reported in calendar year 2004.
This increase relates t¢ the increase costs of employee benefits and other

services and charges,.

CAPITAL ASSETS AND DEBT ADMINISTRATION:

Capital Assgets:

The Assessor’'s investment in capital assets, net of accumulated
depreciation, for governmental activities as of December 31, 2005 was
83,014. In 2005 depreciation expense amounted to §1,005. The
following table provides a summary of capital asset activity.

Capital Assets

Govarnmental Activities

2004 2005
Depreciable Assets:
Furniture And Egquipment $ 22,449 $ 22,449
Laess Accumulated Depreciation 18,430 19,435
Book Value - Depreciable Assets 34,019 5 3,014

Book Value of capital assets decreased §1,005 during the current
year. As indicated above, the Assesscr replaced its assets at a rate
less than that at which they were depreciating assets.

At Decambaer 31, 2005 the depreciable assets available for
governmental activities were B86.5% depreciated. The total percentage
of depreciated capital assets is quite high, which means that
additional resources will be required to replace these capital assets
in the future.

Long-Term Debt:

At December 31, 2005 the Assessor had no long-term debt
outstanding. The Assessor may issue general obligation debt to meet
its capital naeds but has electaed to fund these costs on a “pay-as~you~
go” basis. Financing capital on a current basis eliminates the
defarral of capital costs to future periods.




CONTACTING THE ASSESSOR'S FINANCIAL MANAGEMENT :

This financial report is designed to provide a general overview of the
Assessors finances, comply with finance-related laws and regulation, and
demonstrate tha Assessor’s commitment to public accountability. If you have any
quastions about the contents of this report or would like to regquest additional
information, please contact thae Sacond Municipal District Assessors, Parish Of
Orleans, New Orleans, Louisiana at 4EQ1 City Hall, 1300 Perdido Street, New

Orleans, Louisiana 70112,




Saecond Municipal District Assessor Exhibit "A"
Parish Of Orleans
Naew Orlsans, Louisiana

STATEMENT OF NET ASSETS
DECEMBER 31, 2005

ASSETS:
Cash And Cash Equivalents $ 33,098
Investments 10,326
Allotment And Fees Raceivable 1,883
Prepaid Expenses 13,610
Capital Assets, Net Of Accumulated Depreciation 3,014
Total Assats 8 61,931
LIABILITIES:
Accounts Payable 5 13,129
Total Liabilities $ 13,129
NET ASSETS:
Investment In Capital Assets $ 3,014
Net Assets Unreserved, Undesignated 45,788
Total Net Assets 3 48,802

! See Accompanying Notes And Accountant's Report



S8econd Municipal District Assessor Exhibit "B"
Parish Of Orleans
New Orleans, Louisiana

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2005

NET
(EXPENSE)
REVENUES
AND
PROGRAM CHANGES IN
REVENUES NET ASSETS

CHARGES
FOR GOVERNMENTAL
EXPENSES SERVICES ACTIVITIES
Governmental Activities:
General Government 3351 ,560 8 1,452 ($350,108)
General Revanues

Compensation From Taxing Bodies $£294,431

Interest And Invaestment Earnings 595

Total General Revenues §295,026

Changes In Net Assots ($ 55,082)

Net Assets - January 1, 2005 103,884

Nat Assets - December 31, 2005 $ 48,802

See Accompanying Notes And Accountant's Report




Second Municipal District Assessor
Parish Of Orleans
New Orleans, Louisiana

BALANCE SHEET - GOVERNMENTAL FUND
DECEMBER 31, 2005

ASSETS:
Assets:
Cash And Cash Equivalents
Inveatmenta

Allotment And Fees Raeceivable
Prepaid Expenses

Total Assets

LIABILITIES, NET ASSETS AND OTHER CREDITS:

Liabilities:
Accounts Payable

NET ASSETS:

Naet Asseats:
Unreservad, Undesignated

Total Liabilities, Net Assets

See Accompanying Notes And Accountant's Report

Exhibit "C"

$ 33,098
10,326
1,883

13,610

3 58,917

$ 13,129

45,788

$ 58,917




Second Municipal District Asasessor Exhibit "DV
Parish Of Orleans
New QOrleans, Louisiana

RECONCILIATION OF THE GOVERMMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2005

Total Net Assets For The Governmental Fund
At Dacembexr 31, 2005 $§ 45,788

Total Net Assats Reported For Governmental Activities
In The Statement Of Net Assets Is Different Because:

Capital Assets Used In Governmental Activities Are Not
Financial Resocurces And, Therefore, Are Not Reported
In The Funds. Thosa Assets Consist Of:

Vehiclesa, Furniture And Equipment, Net Of $2,010
Accumulated Depreciation 3,014

Total Net Assets Of Governmental Activities
At Decembar 31, 2005 5 48,802

See Accompanying Notes And Accountant's Raport




Second Municipal District Assessor
Parish Of Orleans
New Orleans, Louisiana

STATEMENT COF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUE:

Intergovernmental Revenuas:
Compensation From Taxing Bodies
Charges For Services
On-Behalf Payments

Interast And Investment Earnings

Total Ravenue

EXPENDI 8:

Genaral Government:
Curreaent:
Parsconal Services And
Related Banafits

Materials And Supplies
Other Services And Charges
Travel And Other Charges
Miscellaneous

Total Expenditures

EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES

FUNMD BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See Accompanying Notes And Accountant's Report

Exhibit "E"

$171,564
1,452
122,867

585

$296,.478

$314,621
2,581
19,154

§$350,555

($ 54,077)

99,865

$ 45,788




Second Municipal District Assessor Exhibit "F"
Parish Of Orleans
Naw Orleans, Louisiana

RECONCILIATION OF THE STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUND
TO THE STATEMENT OF ACTIVITIES
FOR _THE YEAR END DECEMBER 31 005

Total Net Changes in Fund Balance At December 31, 200§
Par Statement Of Revenue, Expenditures And
Changes In Fund Balances ($ 54,077

The Change In Net Assets Reported For The Governmental Activities
In The Statement Of Activities Is Different Baecause:

Add: Capital Outlay Costs Which Are Conasiderad As Expendituras
On Statement Of Revenue, Expenditures And Changes In
Fund Balances, Assets Consist Of: -—=

Less: Depraciation Expensa For The Year Ended December 31, 2005 { 1,005)

Total Net Changas In Fund Balanca Of Governmental
Activities At December 31, 2005 {(§ 5 82)

See Accompanying Notes And Accountant's Report
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Second Municipal District Assessor
Parish Of Orleans
New Orleans, Louisiana

NOTES TC FINANCIAL STATEMENTS

DECEMBER 31, 2005

NOTE 1 - INTRODUCTION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES:

INTRODUCTICON:

As provided by Article VII, Section 24 of the Louisiana Conatitution of
1974, there shall be saven district assessors in New Orleans who shall compose
the Board Of Assassors for Orleans Parish. One Assessor shall be elactaed from
each municipal district of New Orleans to serve a four year term. Each distriect
asgsassor shall be a resident of the district from which he is elected.

All assessor offices are located on the 4th floor of the Orleans Parish City
Hall, 1300 Pardido Street in Naw Orleans, Louisiana. Louisiana Revised Statute
(R.8.) 47:1909 states that the governing autharity of the city of New Orleans
shall provide suitable rooms in the city hall for the use of tha assessoxr of each
municipal district and for the use of the beoard of assessors. Therefore, the
upkeep and maintenance costs of the assesscrs' offices are not included in the
accompanying financial statements.

The Board of Assessors, Parish of Orleans (becard), comprised of the seven
Orleans Paxish assessors, is the administrative body for the Orleans Parish
assessors and thaeir seven municipal districts. R.S8. 47:1909 provides that thae
assessors elactad in the Parish of Orleans shall conatitute a board of assessors
for the parish and each assessor shall independently exercisse his functions in
the assesasing and liasting of the property in and for his respactive district
within the parish.

Tha assessor assessaes all real and novable property in his nmunieipal
district subject to ad valorem taxation. The assessor is authorized to appoint
as many deputies as may be necessary for the efficient operation of the office
and to provide assistance to the taxpayezrs in his district. The deputies are
authorized to perform all functions of the office, but the assessor is officially
and pecuniarily responsible for the actions of the deputies. The assessor
employs five (5) employees, including two {2) deputies.



NOTE 1 - INTRODUCTION AND SUMMARY OF
SIGNIFICANT ACCQUNTING POLICIES: (Continued)

In accordance with Louisiana law, the assessor bases real and movable
propexty assessments on conditions existing on January 1 of the tax year. The
assessor completes an assessment listing by May 1 of the tax year and submits the
list to the parish governing authority and the Louisiana Tax Commission, as
prescribed by law. Once the assessment listing is approved, the assessor submits
the assessment roll to the parish tax ceollector, whe is responsibla for
collecting and distributing taxes to the various taxing bodies.

The board's primary revenue is ad valorem taxes collected by the New Orleans
Dapartment of Finance - Bureau of Treasury {city tax collector) from thae
assessment tax rolls of the parish. The seven Orleans Parish assessors receive
an allotment from the board on a pro-rata basis for operation of their offices.
The remaining funda of the board are used to pay the assessors' salaries and
fringe benefits and administrative expenses of the board.

At December 31, 2005, real property and movable property assessments totaled
$332,930,370 and $59,536,833, raspectively. This represents an increase of
$24,207,948 in the total value of assessments. The increase in total tax
assessmonts was caused primarily by the increasing value of real property
assessments in the district during the year.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A) BASIS OF PRESENTATION:

The accompanying basic financial statements of the
Sacond Municipal District Assessor, Parish Of Orleans, have
been prepared in conformity with governmental accounting
principles genarally accepted in the United States Of
America. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.
The accompanying basic financial statements hava been
prepared in conformity with GASB Statement 34, Basic
Financial Stataments -~ and Management’s Discussion and
Analysis - for State and Local Governments, issued in Juna
1999,

B) REPORTING ENTITY:

As the governing authority of the parish, for reporting
purposes, the City Of New Orleans is the financial reporting
entity for Orleans Parish. The financial reporting entity
consists of (a) the primary government the (City Of Naw
Orleans), (b) organizations for which the primary government
is financially accountable, and (c) other organizations for
which nature and significance of their relationship with the
primary government are such that exclusion would cause the
reporting entity’s financial statements tc be misleading or
incomplete.

Governmental Accounting Standards Board Statement No.
14 established criteria for determining which component
units should be considerad part of the City Of New Orleans
for financial reporting purposes. The basic criterion for
including a potential component unit within the reporting
entity is financial accountability. The GASB has sat forth
criteria to be considered in determining financial
accountability. This criteria includes:

1. Appeointing a voting majority of an organization’s
governing body, and




NOTE 1 - INTRODUCTION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES: {Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

B} REPORTING ENTITY: (Continued)

a. The ability of the City to impose its will
on that organization and/or,

b. The potential for the organization to
provide specific financial benefits to or
impose specific financial burdens on the
City.

2, Organizatiocns for which the City does not appoint
a voting majority but are fiscally dependent on the

City.

3. Organizations for which the reporting aentity:
financial stataments would be misleading if data of
the organization is not included because of the

nature or significance of The relationship,

Because tha City dces not appoint the Assessor, does not
provide funding (other than the use of facilities), or have
control over the Assessor, the Assessor has determined that
the office is not a component unit of the City of New
Orleans. The accompanying financial statements preasent
information only on the funds maintained by the Assessor and
doc not present information on the City, the general
government saervices provided by that governmental unit, or
the other governmental units that comprise the financial

reporting entity of the City of New Orleans.

C)  FUND ACCOUNTING:

Tha Assessor's Offica uses funds to maintain its
financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid
financial management by segregating transactions relating to
certain government functions or activities. A fund is a
separate fiscal and accounting entity with a aself-balancing

set of accounts.

Governmental funds account for all or most of the
Assessor’'s general activities. Thase funds focus on the
sources, uses, and balances of current financial rescurces.
Expendable assets are assigned to the various governmental
funds according to the purposes for which they may be used.
Current liabilities are assigned to the fund from which they
will be paid. The difference between a governmental fund’s

assets and liabiliti@s is reported as fund balance.

In general, fund balance represents the accumulated
expendable rasources, which may be used to finance future
period programs or operations of the Assessor.

following are the Assessor’s governmental funds:

General Fund. The General Fund, (known as thae Assessor’s
Salary and Expense Fund) is the principal fund of the
Assessor and accounts for the oparation of the Assesscor’s
office. Compensation raceived from the varicus taxing
bhodies, prescribed by formula, is accounted for in thisa
fund. General operating expenditures are paid from this

fund.




NOTE 1 - INTRODUCTION AND SUMMARY CF

SIGNIFICANT ACCOUNTING POLICIES: (Continued)

SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

D)

MEASUREMENT FOCUS/BASIS OF ACCOUNTING:

Government-Wide Financial Statements (GWFS)

The Statement of Net Assets (Exhibit “A”) and Statement
of Activities (Exhibit “B7) display information about the
Assassor’s offica as a whole. These statemants include all
the financial activities of the Asseasor's office.
Information contained in these statements reflect the
economic resources measurement focus and the accrual basis
of accounting.

Program Revenues. Program ravenues included in the
Statement of Activities (Exhibit “B”) are derived diractly
from users as a feo for services; program revenues reduce
the cost of the function to be financed from the Assessor’s
office genaral ravenues.

Fund Financial Statements (FFS)

The amounts reflected in the Governmental Fund
Statements (Exhibit “C” and Exhibit “D”) are accounted for
using a current financial resourcas measurement focus. With
this measurement focus, only current assets and current
liapilities are generally included on the balance sheat.
The statement of revenue, expenditures, and changes in fund
balances reports on the sources (i.e., revenues and other
financing sources) and uses (i.a., expenditures and other
financing uses) of current financial resocurces. This
approach is then reconcilaed, through adjustment, to a
government-wide view of the Assessor’s office operations.

The amounts reflected in the Governmental Fund
Statements (Exhibit “C” and Exhibit “D¥) use the modified
accrual basis of acecounting. Under the modified accrual
basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both
measurable and available)., Measurable means the amocunt of
the transacticn can ba determined and available means
collectible within the current period or soon aenough
theresaftar to pay liabilities of the current period. The
Assessor considers all revenues available if they are
collected within 60 days after the fiscal year end.
Expenditures are recorded when the related fund liability is
incurred. The governmental funds use the following
practices in recording revenues and expenditures:

Revenues. Allocation of tax revenua from the Board Of
Assessors is recognized in the period for which they are
received in cash. Interest revenue is recognized when
earnad.

Expenditures. Expenditures are generally recognized under
the modified accrual basis of accounting when the related
fund liability is incurred.




NOTE 1 - INTRODUCTION AND SUMMARY OF
SIGNTIFICANT ACCOUNTING POLICIES: (Continued)

SUMMARY OF SICGNIFICANT ACCOUNTING POLICIES: ({Continued)

E)

F)

G)

BUDGET PRACTICES:

Included in the annual budget of the Sacond Municipal
District Assessor, Parish Of Orleans, proposed expendituras
for the year ending December 31, 2005 were less than
$250,000 and, therefore, public inspection privileges and
public hearings do not apply. However, the budget is
available for public inspection at the Assessor's Office.

Formal budgetary integration is not employed as a
management control device during the year. Budgeted amounts
included in the accompanying financial statements include
the originally adopted budgetaed amounts. The budgat is
adopted on the cash basis, therefore, adjustments were made
on Exhibit “G” for comparison purposes to the budgeted
amounts.

The Assessor utilizaes the traditional budget preparation
method of budgeting for his financial plan. Revenues
projected for the year anded December 31, 2005 wers
estimated based on millage collections allocated to the
Board Of Assessors. A portien of these revenues is
allocated to thae Second Municipal District for its salary
and expense fund. Expenditures of prior year are considaered
when preparing the budget for the current year,

Unused appropriations for all budgeted funds lapse at
year and.

CASH AND CASH EQUIVALENTS:

Cash includes amounts in demand deposits, interest-
bearing demand deposits, and time depoaits. The Assessor's
Office considers all highly liquid debt instruments, time
deposits and those investments with original maturities of
90 days or less to be cash equivalents. Under state law,
the assessor may deposit funds in demand deposits, interest-
bearing demand deposits, or time deposits with state banks
organized under Louisiana law or any other state of the
United 3States or under the laws of tha United States.

Investments are limited by Louisiana Revisad Statute (R.
§.) 33:2955 and include certificates of deposit and
Louisiana Asset Management Pool which is authorized under
Louisiana Revised Statute 33:1321, If the original
maturities of investments exceed 90 days, they are
classified as investments; however, if the original
maturities are 90 days or less, they are classified as cash
equivalents. Investments are reported at market value.
Interest is accrued as earnad.

CAPITAL ASSETS:

Capital assets are capitalized at historical cost. The
Assessor maintains a threshold level of 51,000 or more for
capitalizing capital assats., Capital assets are racorded in
the Statement of Nat Assets and Statement of Activities.
All capital assets, cther than land, are depreciated using
the straight-line method over the following useful lives:




NOTE 1 - INTRODUCTION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES: (Continued)

SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

G) CAPITAL ASSETS: (Continued)

Estimated
Description Livas
Furniture And BEquipment 5

H) COMPENSATED AEBSENCES:

Employees of the Assessor are entitled to paid vacation,
paid sick days and personal days off, depending on job
classification, length of service, and other factors. It is
impracticable to estimate the amount of compensation for
future absences and, accordingly, no liability has been
recorded in the accompanying financial statements. The
Assessor's policy is to recognize the costs of compensated
absences when actually paid to employeses.

I) ESTIMATES:

The preparation of financial statements in conformity
with accounting principles generally accepted in the United
States of America require management to make estimates and
assumptions that affect the reported amocunts of assets and
liabilities and disclosura of contingent assets and
liabilitiaes at the date of the financial statements and the
reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those
aestimates.

NOTE 2 - LFVIED TAXES:

The following is a summary of authorized and levied property taxes:

AUTHORIZED LEVIED
MILLAGE MILLAGE
Assessor’'s Salary And Expense Fund 1.19 1.19

NOTE 3 - CASH AND CASH EQUIVALENTS:

Tha following is a summary of cash and cash equivalents at December 31, 2005
and related collateral in the form of federal deposit insuranca (GASB

Category 1).

Cash And Cash Equivalents:

Demand Deposits - Bank One, Louisiana, NA 8 33,098




NOTE 3 -~ CASH AND CASH EQUIVALENTS: (Continued)

Cellateral:

Federal Deposit Insurance $100,000
Uninsured Balance ——

These deposits are stated at cost which approximates market. Under State
law, these deposits (or the resulting bank balances) must be secured by federal
depoesit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amocunt on deposit with the fiscal agent. These
sacurities are held in the name cf the pledging fiscal agent bank in a custodial

bank that is mutually acceptable to both parties,

NOTE 4 - INVESTMENTS:

Investments include amounts in interest-bearing securitiaes invested with the
Louisiana Asset Management Pool (LAMP), a local government investment pool, which
are stated at cost. In accordance with GASB Codification Section I50.165, the
investment in LAMP is not categorized into the three risk categories provided by
GASB Codification Section I50.164 bacause the investment is in the pool of funds
and thereby not evidenced by securities that exist in physical or book entry
form. LAMP is administered by LAMP, Inc., a non-profit corporation organized
under the laws cof the State of Louisiana, and is governed by a board of directors
comprised of representatives from various local governments and state wide
professional organizations. Only local government entities having contracted to
participate in LAMP have an inveatment interest in its pool of assets. The
Primary objective of LAMP is to provide a safe environment for the placement of
public funda in short-term, high quality investments. The LAMP portfolio
includes only securities and other obligations in which local governments in
Louisiana are authorized to invest. Accordingly, LAMP invaestments are restricted
to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S.
government, or one of its agencies, enterprises, or instrumentalitias, as well
as repurchase agreements collateralized by those securities. The dollar weighted
average portfolio maturity of LAMP assets is restricted to not more than 90 days,

and consists of no securities with a maturity in excess of 397 days. LAMP is




HOTE 4 - INVESTMENTS: {Continued)

designed to ba highly liquid to give its participants immediate access to their
account balances. Under state law, the Asseasor may deposit funds in demand
deposits, interest-bearing demand deposits, money market accounts, or time
deposits with state banks organized under Louisiana law and national banks having
principal offices in Louisiana.

At December 31, 2005, the Second Municipal District Assessor, held

investments totaling $10,326 aa follows:

CARRYING MARKET
AMOUNT VALUE
Louisiana Asset Management Pool 310,326 $10,326

The investments arae in the name of the Sacond Municipal District Assessor

and are hald at the Assassor's office.

NOTE 5 ~ CAPITAL ASSETS:

Capital assets and depreciation activity as of and for the year ended

December 31, 2005, is as follows:

BALANCE BALANCE
JANUARY DECEMBER
GOVERNMENTAL ACTIVITIES 1, 2005 ADDITIONS (DELETIONS) 31, 2005
Furniture And Equipment 822,449 [ ~——— s -— $22,44%
Less Accumulated Depreciation:
Furniture And Equipment 18,430 1,005 -—= 15,435

Capital Assets, Nat $ 4,019 $.1,005 - 8 3,014

NOTE 6 ~ RISK MANAGEMENT:

The Assessor's Office is exposed to various risks of loss related to limitad
torts; theft of, damage to and destruction of assets; errors and omissions and
natural disasters for which the Assessor's Office is covared by commercial
insurance carried by the Board of Aassessors. There have been no significant
reductions in coverage from the prier year and settlements have not exceeded

coverage in the past three years.




NOTE 7 - OPERATING LEASES:

The Assessor leases certain automotive equipment under an operating lease
agreement. The lease expires in July 2008. The following is a schedule of

future minimum lease payments by year as of December 31, 2005.

AMOUNT

2006 5 5,444
2007 5,444
2008 2,722
Total $13,610

Total rent expense under operating leases for the year ended Dacember 31,

2005 amounted to 55,444.

NOTE 8 - PENSION PLAN:

Plan Dascription:

Substantially all employees of the Second Municipal Distriect
Agsessor are members of the Louisiana Assessors Retirement System
{(System), a cost-sharing, multiple-employer dafined benafit pension
plan administered by a separate board of trustees.

All full-time employees who are under the age of 60 at the time of
original employment and that who are not drawing retirament benefits
from any other public retirement system in Louisiana are required to
participate in the System. Employees who retire at or after age 55
with at least 12 years of cradited service or who retire at or after
age 50 with at least 30 years of credited service, are entitled to a
ratirement benefit, payable wmonthly for life, equal to 3 percent of
their final-average salary for each year of credited service not to
exceed 100 percent of their final-averagae salary. Final-average salary
is the emplcoyee's average salary ovar the 36 consecutive or joined
menths that produce the highest average. Employees who terminate with
at least 12 years of service and who do not withdraw thaeir employee
contributions may retire at or after age 55 and receive the benefit
accrued to their date of termination. The System alsoc provides death
and disability benefits. Benefits are established or amended by state
statute.

The System issues an annual publicly available financial report
that dincludes financial statements and required supplementary
information for the System. That report may be cbtained by writing to
the Louisiana Assessors' Retirement System, Post Office Box 14699,
Baton Rouge, Louisiana 70898, or by calling (225)928-8886.

Funding Pelicy:

Plan members are required by state statute to contribute 8.0
parcent of their annual covered salary and the Second Municipal
Distriet Assessor is required to contribute at an actuarially
determined rate. The current rate is 14 percent of annual covered
payroll, Contributions to the System also include one percent of the
taxes shown to be collectible by the tax rells of sach parish, plus
revenue sharing funds appropriated by the legislature. The
contribution requirements of plan membaers and the Second Municipal
District Assessor, are established and may be amended by state statute.
As provided by Louisiana Revised Statute 11:103, the employer
contributionsg are detarmined by actuarial valuation and are subject to
change each year based on the results of the valuation for the prior




NOTE 8 - PENSION PLAN: (Continued)

Funding Policy: (Continued)

fiscal year. The Sacond Municipal District Assessor's contributions

to the System for the years ending December 31, 2005, 2004 and 2003,

ware $17,347, 17,230 and §16,893, respectively, equal to the required
contributions for sach year.

NOTE 9 - POST RETIREMENT COMMITTMENTS:

The Assessor’'s Office provides certain health care and life insurance
benefits for raetired employees. Substantially all of the Assessor’s office
employees may become eligible for those benafits if they reach normal retirement
age while working for the Office. The cost of the retiree health care and life
insurance benefits is recognized as expenditures as monthly premiums are paid.
Foxr 2005, those costs totaled $1,023. The number of raetiree’s currently

raeceiving benafits is 2.

NOTE 10 - ON-BEHALF PAYMENTS FOR FRINGE BENEFIT AND SALARIES:

On-behalf payments for fringe benefits and salaries totaled $122,867 for the
year. The Rasessor’s salary of $87,740 was paid directly to the Assessor from
the board. 1In addition, the board paid fringe beﬁefitu totaling $35,127 on-
behalf of the Assesasor. On-behalf payments are raported as revenue (on-behalf
payments) and expenditures (personal services and related benefits) in Exhibit
“WEH

Certain operating expenditures of the Assessor’s office are paid by the City
of New Orleans and are not included in the accompanying financial statements.
These operating expenditures include office space, utilities, telephones, and

janitorial services.
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INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Claude T. Mauberret, Assasasor
Second Municipal District Assessor
Parish Of Orleans

New Orleans, Louisiana

We have performed the proceduraes included in the Louisiana Government Audit
Guide and enumerated below, which were agreed to by the management of the Second
Manicipal District Assessor, Parish of Orleans, and the Legislative Auditor,
Stata Of Louisiana, solely to assist the usars in eavaluating management's
assertions about the Assessor's Office compliance with certain laws and
regulations during the year ended Dacember 31, 2005 included in the accompanying
Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was
performed in accordance with standards established by the American Institute of
Cartified Public Accountants. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either
for the purpese for which this report has been requested or for any other

purpose.

Public Bid Law

1. S@lect all expenditures made during the year for material and supplies
exceading $20,000, or public works exceeding $100,000, and determine whether
such purchases were made in accordance with LSA~RS 38:2211-2251 (the public
bid law).

There were no expenditures made during the year for materials
and supplies excesading $20,000, Additionally, there were no
expenditures made for public works exceeding 5100,000.

Code of Ethics for Public Officials and Publi¢ Employees

2. Obtain from management a list of the immediate family members of the
Assessor as defined by LSA-RS 42:1101-1124 (The code of ethics), and a list
of outside business interests of the Assessor and employees, as well as
their immediate families.

Management provided us with the required list including the
noted information.

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS « SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS




Obtain from management a listing of all employees paid during the period
under aexamination.

Management provided us with the required list.

4. Determine whether any of those employees included in the listing obtained
from management in agreed-upon procedure (3) were also included on the

listing cbtained from management in agreed-upon procedure (2) as immediate
family members.

Nona of the employeas included on the list of employeas
provided by management (agreed-upon procedures "3") appeared on
the list provided by management in agreed-upon procaedure (2)
axcept for Barbara D. Mauberret, employved as a chief clerk, who
is listed as the mother of Claude T. Mauberret, Assessor.
Howaver, the Assessor is not in viclation of LSA-RS 42:1119 in
so far as Mrs. Mauberret is exempt from the provisions of this

saction because she was employed prior to the effective date of
such provisioan.

Budgeting
5. Obtainaed a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget.
There ware no améendments to the budget during the yaar.

6. Trace the budget adoption and amendments to the minute book.

We traced the adoption of the original budget to the letter
from the Assaesscr dated December 13, 2004 which officially
authorizes the implementation of the adopted budget of the

Assegsor's OQffica. No amendments were made to the budget
during the year.

7. Compare tha revenues and expenditures of the final budget to actual ravenues
and expenditures to determine if actual raevenues failed to meet budgeted

revenues by 5% or more or if actual expenditures exceed budgetad amounts by
5% or more.

We compared revenues and expenditures of the final budget to
actual revenues and expenditures. As stated in the Summary of
Significant Accounting Peolicies, the Assessors does not use
formal budgetary integration as a management control device

during the year. Therefore budget figures are original amounts
without amendment.

Actual revenues that failed to meet budgeted amounts by more
than 5% are as follows;

{(Unfavorable)
Variance

Compansation From Taxing Bodies (26.8%)

Interest And Investment Earnings {19.0%)




The unfavorable variance in Compensation From Taxing Bodies is
due to a decline in Documentary Transaction Tax collected
during the year. This decline is a result of the decreasa in
the numbar of real astate transfers made during the year and
could not have been anticipated at the time of budget
preparation.

The unfavorable varianca in Interest And Investment Earnings is
due to tha decline in interest rates, the extent to which could
not be anticipated at the time of budgat preparation.

Actual expenditures that exceeded budgeted amounts by more than
5% are as follows:

(Unfavorable)
Variance
Other Services and Charges { 6.4%)
Travel And Other Chargeas { 9.7%)

These unfavorabla variances are dus to unforeseen increases in
the cost of gasoline, postage, printing and travel not
anticipated at the time of budgat preparation.

Accounting And Reporting

Randomly select six (6) disbursements made during the period under
examination and:

{(a) trace payments to supporting documentation as to proper amount and
payee;

Wa examined supporting documentation for each of tha six
(6) salected disbursements and found that payment was for
the proper amount and made to the correct payee.

(b) determine if payments were properly coded ta the correct fund and
general ledger account; and

We examined supporting documentation for each of the six
selected disbursements and found that all were proparly
coded to the correct fund and general ledger account.

{c} determine whether payments received approval from proper authorities.

Inspectiocn of documentation supporting each of the six
selacted disbursements indicated approvals from the chief
clerk and the Assassor.

Meeatings

Examine evidence indicating that agendas for meetings were posted or
advertised as required by LSA-RS 42:12 (the open meetings law)}.

The Second Municipal District Assessor's Office is comprisad of
the Assessor, an independently electad official and his
employees. The Assessor's Office provides an administrative



function only and held no meetings to deliberate or act upon
policy making decisions. Management has assertad that the
Assessor's Office has complied with the provisions of the open
meatings law, howevar, our inquiry indicated that there were no
meatings haeld, as the public body subject to the open meetings
law consists of the Assessor alone.

Debt

10. Examine bank deposits for the period under examination and determine whether
any such deposits appear to be proceeds of bank loans, bonds, or like
indebtedness.

We inspectad copiaes of all bank depo=it slips for the period
under examination and noted no deposits which appeared to be
proceeds of bank loans, bhonds, or like indebtedness.

Advances and Bonuses

11. Examine payroll records for the year to determine whethar any payments have
been made to employees which may constitute bonuses, advances, or gifts.

We inspected payroll records for the year and noted neo
instances which would indicate payments to employees which
would constitute bonuses, advances, or gifts.

Qur prior year report dated June 20, 2005 did not include any comments or
unresolved matters.

We were not engaged to, and did not, perform an examination, the objective
of which would be the axpraession of an opinion on management's assertions.
Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been
raeported to you.

This report is intended solely for the use of management of the Second
Municipal District Assessor, Parish of Orleans, and thae Legislative Auditor,
State of Louisiana, and should not be used by those who have not agreed to the
procedures and taken rasponsibility for the sufficiency of the procedures for
their purposes. Under Louisiana Revised Statute 24:513, this report is
digtributed by the Legislative RAuditor as a public deccument.

@ . ,B Loudon AL ,5;7‘..@...,;4.1..6-

Metairie, Louisiana
October 26, 2006




LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)
June 30, 2008 (Date Transmitted)

Pepperman, Fmboulas, Schwartz & Todaro, LL

1815 Clearview Parkwavy
Meteirie, A 70001
{Auditors)

In connection with your review of our financial statements as of December 31,
2005 and for the year then ended, and as required by Loulsiana Revised Statute
24:513 and the Lowisiana Governmental Audit Guide, we make the following
representations to you. We accept full responsibility for our compliance with
the following laws and regulation and the internal controls over compliance
with such laws and regulations. We have evaluated our compliance with the
following laws and regulations prior to making these representations.

These representations are based on the information available to us as cf June
30, 2006.

Public Bid Law
It is true that we have complied with the public bid law, LSA-RS Title 3B8:2212,
and, where applicable, the regulations of the Division of Administration, State
Purchasing Office..

Yes [ X ] No [ 1

Code of Ethics for Public Officials and Public Employeas
It is true that no employees or officials have accepted anything of value,
whether in the form of a service, lcan, or promise, from anyone that would
constitute a violation of LSA-RS 42:1101-1124,

Yes [ X ] No [ ]

It is true that no member of the immediate family of any member of the
governing authority, or the chief executive of the governmental entity, has
been employed by the governmental entity after April 1, 1980, under
circumstances that would constitute a vielation of LSA-RS 42:1119.

Yes [ X ] No [ ]

Budgeting
We have complied with the state budgeting requirements of the Local Government
Budget Act (LSA-RS 39:1301-14) or the budget regquirements of LSA-RS 39:34.

Yes [ X ] No [ ]

Accounting and Raporting
All non-exempt governmental records are available as a public record and have
been retained for at least three years, as required by LSA-RS 44:1, 44:7,
44:31, and 44:36.

Yes [ X ] No [ ]

We have filed our annual financial statements in accordance with LSA-RS 24:514,
33:463, and/or 39:92, as applicable.
Yes [ X ] No [ ]

We have had our financial statements audited or compiled in accordance with
LSA-RS 24:513.
Yes [ X ] No [ 1

Meatings
We have complied with the provisions of the Open Meetings Law, provided in RS
42:1 through 42:12.

Yes [ X ] No [ ]
Debt
It is true we have not incurred any indebtedness, other than credit for 90 days
or less to make purchases in the ordinary course of administration, nor have
we entered into any lease-purchase agreements, without the approval of the
State Bond Commission, as provided by Article VII, Section 8 cf the 1974
Louisiana Constitutien, Article VI, Section 33 of the 1974 Louisiana




Constitution, and LSA-RS 39:1410.60-1410.65.
Yes [ X ] No [ ]

Advancaea and Bonuses
It is true we have not advanced wages or salaries to employees or paid bonuses
in violation of Article VII, Section 14 of the 1974 Louisiana Constitution,
LSA-R3 14:138, and AG opinion 79-729,

Yes [ X ] No [ 1

We have disclosed to you all known nonceompliance of the foregoing laws and
regulations, as well as any contradictions to the foregoing representations.
We have made available to you documentaticn relating to the foregoing laws and
regulations.

We have provided you with any communicationg from regulatory agencies or other
sources concerning any possible noncompliance with the foregoing laws and
regulations, including any communications received between the end of the
period under examination and the issuance of this report. We acknowledge our
responsibility to disclose to you any known noncompliance which may occur
subsequent to the issuance of your report.

Aﬁégééjzégggii;iii;/ Jﬁﬁégzzizgiiik;re51dent June 30, 2006 Date

flauberret, Assessor




Second Municipal District Assessor
Parish of Orleans
New Orleans, Louisiana

SCHEDULE OF FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2005

COMPLIANCE WITH THE LAWS AND REGULATIONS

Referance Number: 2005-01
Fiscal Year Finding Initially Occurred: Decembaer 31, 2005
Description of Findings:

Budget Amendment - During our review wa noted that total actual revenues
failed to meat budgeted revenues by 5% or more and actual expenditures exceaded
budgeted amounts by 5% or more. As stated in the Summary of S8ignificant
Accounting Policies, the Assessor does not use formal budgetary integration as
a management control device during the year, Therefore budget figures are
original amounts without amendment. Iouisiana Revised Statuta 39:1310 requires
that the governing body amend its budget when total actual expenditures exceed
total budgeted expenditures by 5% or more.

Corrective Action Taken (Yes, No, Partially): No
Planned Corractive Action/Correction Action Taken:

We recommend that the Assessor monitor its budget on a monthly basis so that
variances can be identified on a mora timely basis. Once unfavorable variances
are identified the Assessor should amend its budget in order to comply with state
budget laws.

Management’s Response:

We concur with the above findings and recommendations.



Second Municipal District Assessor
Parish of Orleans
New Orleans, Louisiana

SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2005

COMPLIANCE WITH IAWS AND REGULATIONS

Reference Number: 2004-01

None




